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Export Credit Guarantee Programme
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The “Export Credit Guarantee Programme” launched by Hong Kong Export Credit Insurance
Corporation (HKECIC) aims at helping local exporters especially SMEs secure trade finance by providing
loan guarantee to their lenders. The validity period is further extended to the end of March 2025.
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— Multiple benefits
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Improve the risk quality of exporter's account receivable

B EFHOBEELHRBESKENOXRE

Provide exporters with more working capital to run export businesses
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Uplift lenders’ confidence in trade asset based lending
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Help lenders extend trade finance by offering more protection to the lender
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Eligible borrower
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Exporters are registered in Hong Kong and engaged in export of goods or services
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The payment term of relevant export contracts is Documents against Payment (DP),
Documents against Acceptance (DA), or Open Account (OA) for a period not exceeding 180 days
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The export contracts are financed by the lenders
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The export contracts are insured directly or indirectly by HKECIC
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A HKECIC Export Credit Insurance Policy
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Operating workflow
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Lender and HKECIC concludes a master ECG An exporter submits trade loan application

Agreement covering all exporters to the lender
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Lender assesses the application and requests HKECIC approves the exporter's guarantee limit
for an ECG cover on the exporter from HKECIC to the lender
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Guarantee limit
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Of revolving nature
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Up to HKS50mn in total amount per exporter
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Guarantee fee
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Guarantee fee rate is determined by the exporter's annual turnover, with a range of 0.18% to 0.30% per annum
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Guarantee fee is calculated on the guarantee limit and collected from the lender normally on a monthly basis
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Amount of guarantee payment
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Lower of 70% of the outstanding loan or guarantee limit www.hkecic.com

BERNERYERPEMECTARBEFPOE—E_E
2/F., Tower 1, South Seas Centre, 75 Mody Road, Tsimshatsui East, Kowloon, Hong Kong




fEiRE 1.

EEE "HOGERAREREREEL ?

Q 1- What is the “Export Credit Guarantee Programme”?

The Credit
Programme” launched by Hong
Kong Export Credit
Corporation (HKECIC)
helping local exporters especially
SMEs
providing loan guarantee to their

“Export Guarantee
Insurance
aims at
secure trade finance by

lenders. The validity period is
further extended to the end of
March 2025.
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Q 2-Who can apply for the “Export Credit Guarantee Programme”?

Any exporters that are registered in
Hong Kong and engaged in export
of goods or services, and their
exports are insured by HKECIC are
eligible to apply for the “Export
Credit Guarantee Programme”.
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Q 3- How to apply for the “Export Credit Guarantee Programme”?

Exporters can apply for the export
through their
lenders. When receiving exporters’

credit guarantee

loan applications, lenders will

conduct credit assessment and
apply for the guarantee on the
exporter from HKECIC. For any
the
procedure, you are welcome to
contact HKECIC’s “Export Credit
Guarantee Programme” hotline at

2732 9028.

enquiries  on application
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Q 4 - How to calculate the guarantee fee for “Export Credit Guarantee Programme”?

exporter and collected from the
lender normally on a monthly basis.

by the annual turnover of the
exporter with a range between
0.18% to 0.30% per annum.

The guarantee fee is calculated on [ iy [ FIEREB], HBRE—REEREOH
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The guarantee fee rate is determined [0-18% - 0.30% °
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Q 5 - Any assessment to be made by HKECIC before a lending institution obtains an export

credit guarantee?

application for guarantee limit on an
exporter, HKECIC will conduct a
credit assessment, based on a few
pre-set criteria, to determine the

guarantee limit of the exporter.
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Q 6 - What is the maximum amount of guarantee limit HKECIC issued to an exporter?

assessment on an exporter, the total
guarantee limit issued to the
exporter can be as high as HK$50
million, with relevant risk sharing

factor i.e. guarantee ratio capped at
70%.
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Q 7 - Will the “Export Credit Guarantee Programme” overlap with “SME Financing

Guarantee Scheme”, can SME exporters apply both schemes at the same time?

Unlike other guarantee schemes in |35 & FyEIERETEIBFAAR - HBERBH
the market, the “Export Credit |ry;emgoste), senRBAISIEASN0HO
Guarantee Programme” of HKECIC e EEE | o\ BT AR S ERE
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necessary, a SME exporter can apply [z °
for both schemes at the same time,
subject to its loan arrangement with
the lender.
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Q 8 - How will the amount of guarantee payment, if any, be determined under the “Export

Credit Guarantee Programme”?
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the lender’s outstanding loan and
the guarantee limit of the exporter.






